ANALYSIS

This ordinance amends Sections 7.20.010, 7.20.160, 7.20.430, 7.20.440, and
7.20.460, of Title 7 — Business Licenses, of the Los Angeles County Code, to conform
to revisions to California Penal Code section 326.5 relating to restrictions on bingo
games for charity. The amendments include: (1) updating the definitions of
organizations allowed to conduct bingo games; (2) allowing bingo games to be
conducted in more than two locations; (3) amending the use restrictions on proceeds
derived from bingo games; and (4) raising the maximum amount of prize money that
may be awarded during the conduct of bingo games. In addition, this ordinance
amends Section’7.20.460 to make the text of the section and the heading consistent

with each other and with the language of Penal Code section 326.5.
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ORDINANCE NO.

An ordinance amending Title 7 — Business Licenses of the Los Angeles County
Code, relating to the business licensing of bingo games,

The Board of Supervisors of the County of Los Angeles ordains as follows:

SECTION 1. Section 7.20.010 is hereby amended to read as follows:

7.20.010 Definitions.

As used in this chapter:

A. "Bingo" means a game of chance in which prizes are awarded on the
basis of designated numbers or symbols on a card which conforms to numbers or

symbols selected at random.

B. "Eligible organization" means:
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1. Organizations exempt from the payment of bank and corporation

tax by sections 23701a, 23701b, 23701d, 23701e, 23701f, 23701q, 23701k, 23701I,

and 23701w of the Revenue and Taxation Code:
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2. Mobile home park associations of mobile home parks that are

situated in the County:

3. Senior citizen organizations; and

4, Charitable organizations affiliated with a school district.

SECTION 2, Section 7.20.160 is hereby amended to read as follows:
7.20.160 License—Contents.
Upon receipt of an order from the business license commission, the
tTax eCollector shall issue a license containing the following information:
A. The name and nature of the organization to whom the license is issued;
B. The address(s) or location(s) of the place(s) where bingo games are
authorized to be conducted-ret-mere-thantwolocations-shall-be-authorized,;

C. The occupancy capacity of the room in which bingo games are to be

conducted;
D. The date of the expiration of such license;
E. Such other information as may be necessary or desirable for the

enforcement of the provisions of this chapter;

F. Whether the maximum number of players allowed is limited to 100 or less

at any time.

SECTION 3. Section 7.20.430 is hereby amended to read as follows:

7.20.430 Proceeds—Use rRestrictions.
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otherfund-or-ascount-With respect to organizations exempt from payment of bank and

corporation tax by section 23701d of the Revenue and Taxation Code, all profits derived

from a bingo game shali be kept in a special fund or account and shall not be

commingled with any other fund or account. Those profits shall be used only for

charitable purposes.—Eligible-organizations-defined-otherthan-by-subsestion-B3-of

B. With respect to other organizations authorized to conduct bingo games

pursuant to this chapter, all proceeds derived from a bingo game shall be kept in a

special fund or account and shall not be commingled with any other fund or account.

Such proceeds shall be used only for charitable purposes, except as follows:
1. Such proceeds may be used for prizes at authorized bingo games;
2. A portion of such proceeds, not to exceed 4820 percent of the

proceeds afterbefore the deduction for prizes, or $5680-00-$2,000 per month, whichever

is less, may be used for rental of property, overhead, and administrative expenses; and

3. The proceeds may be used to pay license fees.

C. The proceeds shall be disbursed by check at least quarterly for a

charitable purpose.
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SECTION 4. Section 7.20.440 is hereby amended to read as follows:

7.20.440 Prizes—Maximum.

The total value of prizes awarded during the conduct of any bingo games shall
not exceed $260-00$500.00 in cash or kind, or both, for each separate game which is
held. All monetary or cash prizes shall be paid in the form of a check drawn on a
financial institution.

SECTION 5. Section 7.20.460 is hereby amended to read as follows:

7.20.460 Profits to be kept in separatespecial fund or account.

All proceeds derived from a bingo game shall, within 24 hours, be deposited in a
special fund or account-in-a-finansial-institution, and shall not be commingled with any

other account or funds.
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